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Report of the Board of Management 

General 

Daimler lnternational Finance B.V. (or "the Company") finances part of the activities of the Daimler Group. 

As at 31 December 2009 the authorized capital of the Company was +?2,500,000 divided into 5,000 

ordinary shares of '2500 nominal value, of which 1,000 shares have been issued and fully paid. Each share 

carries one vote at general meetings of shareholders. 

The Euro Medium Term Note Program (EMTN) issues of Daimler lnternational Finance B.V. are irrevocably 

guaranteed by Daimler AG. These bonds have long-term ratings of A3 (negative) from Moody's Investors 

Service and BBB+ (negative) from Standard & Poor's Ratings Group and Fitch Ratings respectively. These 

ratings rely on the performance of the Dainiler Group. 

The bonds issued by Daimler lnternational Finance B.V. are listed on the Luxembourg Stock Exchange. 

As in previous years, the company's liquid funds have been made available to companies within the 

Daimler Group by way of intercompany loans. 

In 2009, the global economic and financial crisis persisted with a volatile impact on financial market 

Parameters. Although there are signs of an end of the crisis a certain degree of uncertainty still remains. 

In 2009 the financial fixed assets of the Company increased by e2,676 million to a level of E10,630 

million as per the end of 2009. The corresponding funding was realized through the issuance of bonds 

under the EMTN Program and group-internal loans. 

The financial result after taxation amounts to e1.876 million. The included interest result developed in line 

with the balance sheet development during the Course of the year. However, the impact of valuations of 

hedging transactions influenced the result negatively. 

Risk Management 

The Board of Directors is responsible for the internal control and the management of risl<s within the 

Company and for the assessment of the effectiveness of the control Systems. These controls were set up 

in cooperation with Daimler Group to identify and manage foreign exchange, interest, liquidity and credit 

risl<s. 



In the Company's business, the creation and nianagement of a loan involves the assumption of a number 

of rislcs: credit rislc, market interest rate risl<, foreign exchange risl<, structural/marl<et risk and other 

operational risl<s. The EMTN notes are not in full extent lent onward at similar conditions. The Company 

assumes niarket interest rate risk with respect to these loans. However this risk is shared with Daimler 

AG. 

With respect to the loans obtained from affiliated companies, i t  is the Company's general policy to hedge 

the foreign exchange risk with foreign exchange swaps and interest rate swaps to match funding in terms 

of maturities and interest rates. 

The Company solely provides loans within the Daimler Group. In cooperation with Daimler AG 

headquarters, assessments of credit risl<s are made and credit limits are set, which are periodically 

reviewed. In respect of cash at banl<s and financial derivatives, these are only deposited and / or entered 

into Group-internally or with banl<s of good reputation. 

The Company expects to realize a profit over 2010 coming from the interest result in line with the planned 

balance sheet developnient. The overall result can be affected by valuations arising from hedging 

transactions. Due to the integrated organisation of lending and funding activities within the Daimler group, 

the Company expects no direct impacts arising froni the marltet development. 

Events afteer the closing date 

Since the end of the 2009 financial year, there have been no further occurrences that are of major signif- 

icance for the Company. 

Utrecht, 30 March 2010 

Daimler International Finance B.V. 

The Board of Management 

H. Wendroth 



Responsibility Statement 

To the best of our I<nowledge, and in accordance with the applicable reporting principles for annual 

financial reporting, the Financial Report 2009 gives a true and fair view of the assets, liabilities, 

financial position and profit or loss of Daimler International Finance B.V.. The management report includes 

a fair review of the development and performance of the business and the position of Daimler International 

Finance B.V., together with a description of the principal opportunities and risl<s associated with the 

expected development of Daimler International Finance B.V.. 

Utrecht, 30 March 2010 

Daimler International Finance B.V. 

The Board of Management 

Mr. M. van Pelt P. Derl<s H. Wendroth 



Daimler International Finance B.V. 

Balance sheet as a t 3 1  Decernber 2009 

(before profit appropriation X e1 ,000 )  

Note 31-12-2009 31-12-2008 

ASSETS 

FiXED ASSETS 
0 Financial fixed assets 

Affiliated companies 

Other financial assets 

CURRENT ASSETS 

0 Receivables: 

Affiliated companies 3 509,692 132,302 

Tax receiva bles 4 388 

510,080 

0 Cash at bank and in hand 5 32,222 

11,172,119 



LlABlLlTlES 

V Shareholders' equity 

lssued capital 

Other reserves 

Profit 

0 Provisions 

V Deferred tax liabilities 

0 Long-term liabilities 

EMTN issues 

Affiliated companies 

Other financial liabilities 

Dairnler International Finance B.V. 

Balance sheet as at 31 December 2009 

(before profit appropriation X 81,000) 

Note 31-12-2009 31-12-2008 

0 Short-term liabilities 

EMTN issues 9 

Loans from 

affiliated companies 9 

Other Iiabilities 

affiliated companies 

Taxation and 

social security premiums 10 

Other liabilities and accruals 11 



Dairnler International Finance B.V. 

Prof i t  and Ioss account  for the year ended 31 decernber 2009 

(X e 1,000) 

Note  2009 

V lnterest income 909,068 

V lnterest expenses 

Interest expense excl. valuation 

impact of derivatives (893,026) 

Valuation impact of derivatives 12 (6,110) 

Net interest result 

V External costs and other 

Operating costs 

Commissions in relation to 

EMTN issues 13 

Wages and salaries 

Social security charges 

Pension charges and 

early retirement costs 

PROFIT BEFORE TAX 

V Taxation 

NET PROFIT 



Cash Flow staternent (X G1,000) 

Profit before tax 

Adjustments for: 

Change in provisions 

Change in deferred tax liabilities 

Change in tax receivables 

Change in value adj. to other financial 

assets / liabilities 

lncome tax expense 

Tax paid 

Change in operating 

assets and liabilities: 

Change in financial fixed assets 

Change in receivables aff. companies 

Change in other liabilities 

Cash flow f rom operating activities 

Cash flow f rom investing activities 

Cash flow f rom financing activities 

Proceeds from EMTN issues 

Change in loans from aff. companies 

Net cash f rom financing activities 

Net increase in cash and cash 

equivalents 

Cash at beginning of period 

Cash at end of period 

Net increase in  cash and cash 

equivalents 



Account ing - principles -. .- for - t he  f inai icial  statements 

General information 

The Company was established on 4 April 1986 as a private limited company (B.V.). The Shares are 

100% owned by Daimler AG in Stuttgart, Gerniany. 

Statement of compliance 

These financial statements have been prepared in accordance with accounting principles 

generally accepted in the Netherlands and comply with the financial reporting requirements 

included in Part 9, Book 2 of the Netherlands Civil code. 

If not stated otherwise, assets and liabilities are shown at nominal value. All financial information 

presented in Euro has been rounded to the nearest thousand, unless otherwise stated. 

Basis of measurement 

The financial statements have been prepared on the historical cost basis except for the following: 

* derivative financial instruments are measured at fair value 

recognized financial assets and financial liabilities designated as hedged items in qualifying fair 

value hedge relationships are adjusted for changes in fair value attributable to the risk being 

hedged 

* loans for which no hedge accounting is applied are accounted for against amortized costs. 

The preparation of the financial statements requires the management to form opinions and to make 

estimates and assumptions that influence the application of principles and the reported values of 

assets and liabilities and of income and expenditure. The actual results niay differ froni these 

estimates. The estimates and the underlying assumptions are constantly assessed. Revisions of 

estimates are recognized in the period in which the estimate is revised and in future periods for 

which the revision has consequences. 



Foreign currency transactions 

Transactions denominated in foreign currency are translated into the,relevant functional currency 

of the group companies at the exchange rate applying on the transaction date. Monetary assets 

and liabilities denominated in foreign currency are translated into the functional currency at the 

balance sheet date at the exchange rate applying on that date. Non-monetary assets and liabilities 

in foreign currency that are stated at historical cost are translated into euros at the applicable 

exchange rates on the transaction date. Translation gains and losses are talcen to the profit and loss 

account as expenditure. 

Specific accounting_principles ~ . 

General 

An asset is disclosed in the balance sheet when i t  is probable that the expected future economic 

benefits that are attributable to the asset will flow to the Company and the cost of the asset can 

be reliably measured. A liability is disclosed in the balance sheet when it is expected to result in an 

outflow frorn the Company of resources embodying economic benefits and the amount of the 

obligation can be measured with sufficient reliability. 

If a transaction results in a transfer of future economic benefits and/or when all rislcs relating to 

assets or liabilities transfer to a third party, the asset or liability is no longer included in the balance 

sheet. Assets and liabilities are not included in the balance sheet if econornic benefits are not 

probable or cannot be measured with sufficient reliability. 

The income and expenses are accounted for in the period to which they relate. Revenue is 

recognized when the Company has transferred to the buyer the significant rislcs and rewards of 

ownership of the goods. 

Financial assets and liabilities are offset and the net amount reported on the balance sheet if there 

is a legally enforceable right to set off the recognized amounts, and there is an intention to settle 

the items on a net basis, or to settle the asset and the liability simultaneously. If these conditions 

are not fulfilled, amounts will not be offset. 



Financial instrume-s 

Financial instruments include cash items, loans and other financing commitments. Financial 

instruments also include derivative financial instruments. 

Unless stated otherwise, financial instruments are initially recognized at fair value. 

The Company uses derivative financial instruments such as swaps, forward rate agreements for the 

purpose of hedging interest rate and currency risl<s that arise from its financing activities. 

After initial recognition, financial instruments are valued in the manner described below. 

Loans and liabilities - -- -- 

The loans and liabilities to affiliated companies as well as the EMTN issues are measured at 

amortized cost using the effective interest method, less a provision for impairment if necessary. 

Recognized loans and liabilities designated as hedged items in qualifying fair value hedge 

relationships are adjusted for changes in fair value attributable to the risl< being hedged. 

Derivatives 

Derivative financial instruments, such as forward contracts and currency and interest rate swaps 

are measured at fair value upon entering into the contract. 

The fair value of the Company's derivatives depend on the type of instrument and is based on a 

discounted cash flow model. The Company recognises derivatives with a positive marl<et value as 

assets and derivatives with a negative marl<et value as liabilities. If a market value is not available, 

fair value is calculated using Standard financial valuation models such as discounted cashflow or 

option pricing models. 

Hedge Accounting 
- -P--- ~ 

The Company uses derivatives as Part of asset and liability management and risk management. 

These instruments are used for hedging interest rate and foreign currency risl<s, including the risl<s 

of future transactions. 

The Company can designate certain derivatives as either (1) a hedge of the fair value of a 

recognized asset or Iiability (fair value hedge); or (2) a hedge of a future cash flow that can be 

attributed to a recognized asset or liability, an expected transaction or a definite obligation (cash 

flow hedge). 



Hedge accounting is applied for derivatives that are thus designated and that satisfy the conditions 

set by the Company. The Company sets the following conditions for the application of hedge 

accounting: 

* Formal documentation of the hedging instrument, the hedged position, the risk management 

objective, strategy and relationship of the hedge is completed before hedge accounting is 

applied; 

the documentation shows that the hedge is expected to be effective in offsetting the risk in the 

hedged position for the entire hedging period; 

* the hedge continues to be effective during the term. 

A hedge is considered to be effective if the Company, at the inception of and during the term, can 

expect that adjustments in the fair value or cash flows of the hedged position will be almost fully 

offset by adjustments in the fair value or cash flows of the hedging instrument, insofar as they are 

attributable to the hedged risl<, and the actual results remain within a bandwidth of 80% to 125%. 

The Company ceases hedge accounting as soon as i t  has been established that a derivative is no 

longer an effective hedge, or when the derivative expires, is sold, terminated or exercised; when 

the hedged position expires, is sold or redeemed; or when an expected transaction is no longer 

deemed highly Iil<ely to occur. 

Fair value hedge accounting 

Derivatives designated as a hedge of the fair value of recognized assets or of a definite obligation 

are stated as fair value hedges. Changes in the fair value of the derivatives that are designated as 

a hedge are recognized immediately in the income Statement and reported together with 

corresponding fair value adjustments to the hedged item attributable to the hedged risl<. 

If the hedging derivative expires or is sold, terminated, or exercised, or the hedge no longer meets 

the criteria for fair value hedge accounting, or the hedge designation is revoked, hedge accounting 

is discontinued prospectively. Any adjustment up to that point to a hedged item for which the 

effective interest method is used, is amortized to profit or loss as part of the recalculated effective 

interest rate of the item over its remaining life. 

Cash f low hedge accounting 

Derivatives can be designated as a hedge of the risk of future variability of the cash flows of a 

recognized asset or liability or highly Iil<ely expected transaction. Adjustments in the fair value of 

the effective portion of derivatives that are designated as a cash flow hedge and that meet the 

conditions for cash flow hedge accounting are stated in the cash flow hedge reserve as a separate 

component of shareholders' equity. The underlying transaction, which is designated as Part of a 

cash flow hedge, does not change as far as the administrative processing is concerned. 



The amount recognized in other comprehensive income is reclassified to profit or loss as a reclas- 

sification adjustment in the Same period as the hedged cash flows affect profit or loss, and in the 

Same line item in the Statement of comprehensive income. Any ineffective portion of changes in 

the fair value of the derivatives is recognized immediately in profit or loss. 

If the hedging derivative expires or is cold, terminated, or exercised, or the hedge no longer meets 

the criteria for cash flow hedge accounting, or the hedge designation is revoked, then hedge 

accounting is discontinued prospectively. In a discontinued hedge of a forecast transaction the 

cumulative amount recognized in other comprehensive income from the period when the hedge 

was effective is reclassified from equity to profit or loss as a reclassification adjustment when the 

forecast transaction occurs and affects profit or loss. If the forecast transaction is no longer 

expected to occur, then the balance in other comprehensive income is reclassified immediately to 

profit or loss as a reclassification adjustment. 

lnterest 

lnterest income and expense are recognized in the income Statement using the effective interest 

method. The effective interest rate is the rate that exactly discounts the estimated future cash 

payments and receipts through the expected life of the financial asset or liability (or, where 

appropriate, a shorter period) to the carrying amount of the financial asset or liability. When 

calculating the effective interest rate, the Company estimates future cash flows considering all 

contractual terms of the financial instrument but not future credit losses. 

The calculation of the effective interest rate includes all fees and points paid or received that are 

an integral part of the effective interest rate. Transaction costs include incremental costs that are 

directly attributable to the acquisition or issue of a financial asset or liability. 

lnterest income and expense presented in the income Statement include: 

lnterest on financial assets and liabilities at amortized cost calculated on an effective interest 

basis; 

the fair value changes in qualifying hedging derivatives designated in cash flow hedges of 

variability in interest cash flows (including hedge ineffectiveness), in the Same period that the 

hedged cash flows affect interest income / expense; 

* fair value changes in qualifying derivatives (including hedge ineffectiveness) and related hedged 

items in fair value hedges of interest rate risl<. 



The corporate income tax in the profit and loss account is calculated using the statutory tax rate, 

taking permanent and prior year tax differences into account. 

Deferred tax is included in income tax expense and reflects the changes in deferred tax assets and 

liabilities except for changes recognized directly in equity. 

The cash flow statement is prepared according to the indirect method, and distinguishes between 

cash flows from operational, investment and financing activities. Cash flows in foreign currency are 

converted at the exchange rate applicable on the transaction date. With regard to cash flow froni 

operations, operating results before taxation is adjusted for gains and losses that did not result in 

income and payments in the Same financial year and for movements in provisions and accrued and 

deferred items. 

In the context of the cash flow statement, cash and cash equivalents are equal to the balance sheet 

item cash and cash equivalents. 

In the Companies business, the creation and management of a loan involves the assumption of a 

number of risl<s: credit risl<, market risl<, interest rate risl<, marltet rislc currency risl<, 

structural/marl<et rislc and other operational rislcs. The EMTN notes are not in full extent lent 

onward at similar conditions. Daimler International Finance B.V. assunies rnarket interest rate risk 

with respect to these loans. However this risk is shared with Daimler AG. 

Foreign currency risk 

It is the objective of the Company to eliminate foreign currency risl<. The Company enters into 

currency contracts and Cross currency swaps in order to hedge the Company's currency exchange 

exposure. The related assets and liabilities are translated into Euro at the balance sheet date. The 

related derivatives used to hedge the exchange exposure are included in the balance sheet against 

fair value in accordance with the cost price hedging model. 

Credit rislt 

The Company solely provides loans within the Daimler Group. In Cooperation with Daimler AG 

headquarters, assessments of credit risl<s are made and credit limits are set, which are 

periodically reviewed. In respect of cash at banl<s and financial derivatives, these are only 

deposited and / or entered into with banl<s of good reputation. 



lnterest risk 

It is the Company's policy that interest exposures with a duration of more than one year are being 

hedged, by entering into Interest Rate Swaps and Cross Currency Swaps. lnterest rate swaps which 

include up front payments/receivables are amortized over the term of the related contract in 

accordance with the cost price hedging model. 

Hedging and hedge accounting 

The Company uses derivatives to manage market risl<s on an economic basis. The Company uses 

various hedge strategies to Cover its interest rate, market value and exchange rate risl<s. To achieve 

this, i t  uses instruments such as Cross currency swaps, (foreign currency) interest rate swaps and 

(interest rate) options. 

Derivatives are valued at fair value in the balance sheet and any changes in the fair value must be 

accounted for in the income statement. In the event that changes in fair value of hedged risl<s are 

not accounted for through the income statement, a mismatch occurs in the accounting of results, 

making these results more volatile. In these cases, hedge accounting is applied as much as 

possible to mitigate accounting mismatching and volatility. The Company mal<es a distinction in 

hedge accounting between fair value hedge accounting and cash flow hedge accounting. 

In fair value hedge accounting, the developments in fair value of the hedged risk are processed 

through profit or loss. This compensates for the fair value movements of the accompanying 

derivatives. In cash flow hedge accounting, the movements in fair value of the derivates are 

accounted for in a separate (revaluation) reserve in total equity. This cash flow hedge reserve is 

released over the period in which the cash flows from the hedged risk are realized. 



NOTES T0 TH€ ANNUAL A G Q l J N T S  31 DECEMBER 2009 

1 Financial fixed assets 

Loans to Affiliated companies: - - - . -... . - .. 

The financial fixed assets stated in the balance sheet are intercompany receivables and are carried 

at amortized cost. 

Recognized financial assets designated as hedged items in qualifying fair value hedge relationships 

are adjusted for changes in fair value attributable to the risk being hedged. 

Movements in financial fixed assets: 

Changes in fair value as a result of hedge accounting 

Exchange Differences 

EUR 7.8 billion of the principal portions outstanding is due and repayable between 1 and 5 years. 

EUR10.2 billon of the principal portions outstanding is due and repayable within 5 years. 

The interest rate of the loans to affiliated companies is in conformity with the Groupwide 

lntercompany pricing policy ensuring at arm's-length conditions. 

Loans to affiliated companies for a total amount of EUR 2,180 million (2008: EUR 2,685 million) are 

denominated in a currency other than Euro for which the Company has entered into foreign 

exchange contracts to hedge foreign currency risl<s as far as they are not back-to-back. The 

valuation of the loans is deterniined based on the year-end rate of exchange. The notional amounts 

of the loans which are designated for hedge accounting amount to EUR 0.8 billion. 

The fair value of the loans to affiliated companies per 31 December 2009 is EUR 11.475 billion 

(2008: EUR 8.269 billion). 



2 Other financial assets and liabilities: 

The fair values of the derivatives are as follows: 

(X .Ct 1,000) 

Instrunlent type: 

lnterest rate swaps 

The notional amount of the swaps aniounts to EUR 4.9 billion of which EUR 3.8 billion is 

designated for hedge accounting purposes. 

Fair value hedges 

The Company uses interest rate swaps to hedge its exposure to changes in the fair values of its 

fixed rate loans and advances attributable to changes in niarl<et interest rates. lnterest rate swaps 

are matched to specific issuances of fixed rate loans. 

The fair values of derivatives designated as fair value hedges are as follows: 

(X € 1,000) 

lnstrument type: 

lnterest rate swaps 

Cash flow hedges 

The Company uses interest rate and cross-currency swaps to hedge the foreign currency and 

interest rate rislcs arising from granting floating rate loans denominated in foreign currencies. 

The fair values of derivatives designated as cash flow hedges are as follows: 

(X e 1,000) 

lnstrument type: 

lnterest rate swaps 

During 2009 net gains of G1.4 million relating to the effective portion of cash flow hedges were 

recognized in equity. 



The positive fair value of the derivatives for which no hedge accounting is applied (natural hedges) 

aniount up to 42 27.7 million (2008: G 53.7 million). The natural hedges with a negative fair value 

aniount up to +Z 18.4 million (2008: -). 

Receivables from affiliated companies 

The intercompany receivables consist of interest on financial fixed assets and are due within 1 year. 

Receivables from affiliated companies for a total amount of EUR 29.0 million (2008: EUR 24.0 

million) are denominated in a currency other than Euro for which the Company has entered into 

foreign exchange contracts to hedge foreign currency rislcs. 

4 Tax receivables 

The specification is as follows: 

The tax receivable relates to the financial years 2008 and 2009 and will be settled within 1 year 

Cash at bank and in hand 

Cash at banl< is stated at nominal value and freely disposable. 

Shareholders' equity 

Sumniary of movements in shareholders' equity in 2008 and 2009: 

Not issued capital 

lssued capital 

Other reserves* 

Cash flow hedge reserve 



"The other reserves are considered to be legal statutory reserves both in 2008 and 2009. These 

reserves are not freely distributable to shareholders for the amount of the positive fair values 

related to the derivatives that are not designated for hedge accounting purposes. 

The authorized capital of Daimler International Finance B.V. amounts to €2,500,000 consisting 

of 5,000 shares with a par value of G500. At 31 December 2009 1,000 shares have been issued 

and fully paid. 

The cash flow hedge reserve comprises the effective portion of the accumulated net change in 

the fair value of cash flow hedge instruments for hedged transactions that have not yet occurred. 

In cash flow hedge accounting, the changes in the fair value of derivatives are accounted for in 

the cash flow hedge reserve. This cash flow hedge reserve is released during the period that the 

cash flows from the hedged risk are realized. 

7 Provisions 

The provisions are related to a stock option plan for employees of Daimler International Finance 

B.V., which plan is governed by Daimler AG, Stuttgart. 

This provision was made in accordance with the accounting principles and is calculated by 

multiplying the fair value of the option per compliance date by the number of shares. The 

provision will be supplied over the length of validity. 

8 Deferred tax liabilities 

At 31 December 2009, a deferred tax liability of EUR 1.4 million for temporary differences was 

recognized. 

The deferred tax liabilities relates to the tax impact of the temporary differences between 

commercial and tax profit determination. 

The deferrals with a residual term more than 1 year amount to EUR 1.4 million. 

Deferred tax liabilities are attributable to the following: 

Decern ber 

1,368 

(X E 1,000) 

Valuation of derivatives 

20 

1 
lanuary 

2009 

1,603 

Re- 
classi- 

fication 

Provi- 
sions 
niade 

Provi- 
sions 
t~sed 

- 

Provi- 
sions 

released 

(235) 

Other 



9 %ort/Long-term liabilities 

Movements in 2008: 
(X e1,ooo) 

1) EMIN lssues 

Falling due 

within 1 1 
Position as at 1 January 2008 

Additions in the year 

Change in fair value as a result 

of hedge accounting 

Positioii as a t  31 December 2008 I 

Due date reclassification 

Movements in 2009: 
(X e 1,000) 

1) EMTN lssues 

Position as at 1 January 2009 

Exchange rate difference 

Due date reclassification 

Additions in the year 

Amortization Discount 

Change in fair value as a result 

of hedge accounting 
U 

Position as at 31 Deceniber 2009 

2) Loans from Affiliated companies 

Position as at 1 January 2009 

Exchange rate difference 

Due date reclassification 

Repayments in the year 

Additions in the year 

Position as at 31 December 2009 

Falling due 

within 1 1 

within 1 I 



Daimler International Finance B.V. obtains funds from the marltet by issuing corporate bonds/notes 

under the Euro Medium Term Notes program and obtains funds from affiliated companies by 

entering into loan agreements. The notes issued under the EMTN program (totaling EUR 9.0 billion) 

are unconditionally and irrevocably guaranteed by Dainiler AG for which the Company pays 

a guarantee fee. The notional amounts of the EMTN notes which are designated for hedge 

accounting amount to EUR 3.0 billion. 

The terms and conditions of outstanding EMTN notes were as follows: 

0 The due date of the loans from affiliated companies varies from January 2010 to January 2013. 

The interest rate of the loans to affiliated companies is in conformity with the Group-wide 

lntercompany pricing policy ensuring at arm's-length conditions. 

0 Liabilities to affiliated companies for a total amount of EUR 728 million (2008: EUR 1,867 

million) are denominated in a currency other than Euro for which the Company has entered into 

foreign exchange contracts to hedge foreign currency risl<s as far as they are not back-to-back. 

The valuation of the loans is determined based on the year-end rate of exchange. 

0 The fair value of EMTN notes and loans per 31 December 2009 is EUR 10.051 billion. 

10 Taxation and social secur i ty  prerniurns 

The specification is as follows: 

(X G 1,000) 

Corporate income tax 

Value-added tax 

Pavroll tax and social securitv charges 
I I 

Total 36 1 1,008 



11 Other liabilities and accruals 

The specification is as follows: 

1 31 Dec 2 0 0 9  1 31 Dec 2 0 0 8  1 
lnterest debts to third parties I 455,0461 105,257 1 
Other liabilities / accruals I 164 1 33 1 

12 Valuation impact of derivatives 

I I 

Hedge accounting is practiced in accordance with group policy and hedge accounting requirements 

as stated in RJ 290. However, high volatility in the interest and foreign currency markets had a 

negative impact on the valuation of the derivatives and affected the result accordingly. Since the 

derivatives are held until maturity the valuation impact tends to Zero towards the respective 

maturity date. 

Total 

13 Commissions in relation to EMTN notes 

455,210 ( 105,290 

Commissions in relation to EMTN notes consist of guarantee fees paid by the Company to Daimler 

AG, guarantor under the EMTN program. 

14 Corporation tax 

Corporate income tax expense comprises current and deferred tax. Corporate income tax expense 

is recognized in profit or loss except to the extent that it relates to items recognized directly in 

equity, in which case it is recognized in equity. The nominal corporation tax rate amounts to 25.5%. 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted 

or substantively enacted at the reporting date, and any adjustment to tax payable in respect of 

previous years. The effective tax rate amounts to 25.5% . 

Deferred tax is provided for temporary differences between the carrying amounts of assets and 

Iiabilities for financial reporting purposes and the amounts used for taxation purposes. 



15 Contingent liabilities and commitments 

The company did not have any contingencies or commitments as at 31 December 2009. 

16 Managing Board and Supervisory Board 

The remuneration for directors, including pension obligations as intended in Section 2:383 of the 

Netherlands Civil Code, which were charged in the financial year to the Company, amounted to 

G307,000 (2008: +2220,000). These costs were partly recharged for rendered Services to affiliated 

companies. 

The members of the Supervisory Board did not receive remuneration during 2009 (2008: e 0 ) .  

17 Pension 

The pension plan for the Company qualifies as a defined contribution plan. The employer has no 

obligation to pay supplementary contributions in the event of a shortfall in the pension fund, other 

than payment of future contributions. Equally the employer has no claim to any surpluses in the 

pension fund. Consequently, this pension plan has been accounted for as a defined contribution 

plan. 

18 Employees 

The number of employees at 31 December 2009 was 5 (2008:5). 

19 Transactions with related parties 

Transactions with related parties include relationships between the company, the company's 

participating interests and the company's directors and executive officers (I<ey management 

personnel). 

Daimler International Finance B.V. obtains funds from the market by issuing corporate bonds/notes 

under the Euro Medium Term Notes Program and obtains funds from affiliated companies by 

entering into loan agreements. The net proceeds of these notes are lent on in the form of 

intercompany loans. The notes issued under the EMTN Program (total EUR 9.0 billion) are 

unconditionally and irrevocably guaranteed by Daimler AG for which the Company pays a 

guarantee fee to Daimler AG. These funds represent currently 85% of the borrowed funds. 

Daimler International Finance B.V. also obtains funds amounting to some EUR 1,544.5 million as 

per 31 December 2009 (2008: 3,041.2 million) from other group companies. Together with the 

equity those funds are made available to affiliated companies. 



It is the Cornpany's general policy to niatch funding in terms of rnaturities and interest rate risl<s 

and to hedge possible foreign exchange and niarket rate risl<s. As a consequence the funds 

obtained are in general lent onward at congruent conditions. The Cornpany only assurnes and 

subsequently bears foreign exchange risk and/or rnarket rate risk in respect of loans provided froni 

equity funds. 

The loans are provided at arm's-length interest rates. 

The reniuneration of the rnernbers of the rnanaging board and supervisory board is included in 

note 16. 

20 Fees of the auditor 

With reference to Section 2:382a (1) and (2) of the Netherlands Civil Code, the following fees for 

the financial year have been charged by KPMG Accountants N.V. to the Cornpany: 



Other information 

Provisions in the Articles of Association concerning the appropriation of profit 

Article 14 of the Articles of Association states: 

1. The Con~pany's profit is wholly at the disposal of the general meeting of shareholders. 

2. The Company may only make distributions to the shareholders and other parties entitled to the 

profit available for distribution in so far as its capital and reserves exceed the paid-up and called part 

of the reserves required to be held under law. 

3. Distribution of profit tal<es place after adoption of the annual accounts indicating such distribution to 

be justified. 

4. The Company may only malCe interim distributions if the requirement in clause two has been satisfied. 

5. Entitlements to profit distributions lapse after a period of five years after the date on which they 

became payable. 

Following the decision of the shareholders' meeting the profit of the year 2008 amounting to €8,808,670 

has been added to the other resewes. 

P r o p d  for the appropr~ation of profit 2009 

The Board of Management proposes to add the profit of 2009 amounting to E1,875,986 to the other 

reserves. 

Mäitorsl reP!?It 

The auditors' report is shown on page 27. 



To: the Management Board and Supervisory Board of Dainiler lnternational Finance B.V. 

AUDITOR'S REPORT 

Report on the financial statements 

We have audited the accornpanying financial statenients 2009 of Dainiler lnternational Finance B.V., 

Utrecht, which cornprise the balance sheet as at 31 Decernber 2009, the profit and loss account for the 

year then ended and the notes. 

Management's responsibility 

Management is responsible for the preparation and fair presentation of the financial staternents and for 

the preparation of the rnanagernent board report, both in accordance with Part 9 of Boolc 2 of the 

Netherlands Civil Code. This responsibility includes: designing, irnplernenting and rnaintaining internal 

control relevant to the preparation and fair presentation of the financial staternents that are free frorn 

material rnisstaternent, whether due to fraud or error; selecting and applying appropriate accounting 

policies; and niaking accounting estirnates that are reasonable in the circurnstances. 

Auditor's responsibility 

Our responsibility is to express an opinion on the financial staternents based on our audit. We conducted 

our audit in accordance with Dutch law. This law requires that we coniply with ethical requirernents and 

plan and perforrn the audit to obtain reasonable assurance whether the financial staternents are free from 

material rnisstaternent. 

An audit involves perforniing procedures to obtain audit evidence about the arnounts and disclosures in 

the financial staternents. The procedures selected depend on the auditor's judgrnent, including the 

assessment of the risl<s of material misstaternent of the financial staternents, whether due to fraud or 

error. In rnal<ing those risl< assessnients, the auditor considers internal control relevant to the entity's 

preparation and fair presentation of the financial staternents in order to design audit procedures that are 

appropriate in the circurnstances, but not for the purpose of expressing an opinion on the effectiveness of 

the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estirnates rnade by rnanagernent, as well as evaluating the 

overall presentation of the financial staternents. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion. 



Opinion 

In our opinion, the financial statements give a true and fair view of the financial position of Daimler 

International Finance B.V. as at 31 December 2009, and of its result for the year then ended in 

accordance with Part 9 of Book 2 of the Netherlands Civil Code. 

Report on other legal and regulatory requirements 

Pursuant to the legal requirement under 2:393 sub 5 part f of the Netherlands Civil Code, we report, to 

the extent of our competence, that the management board report is consistent with the financial 

statements as required by 2:391 sub 4 of the Netherlands Civil Code. 

Amstelveen, 30 March 2010 

I<PMG ACCOUNTANTS N.V. 

E.D.H. Vinl<e-Smits RA 


